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of
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Met Income

Water service operations and other activities for the six months ended December 31, 2005,
excluding depreciation and amaortization, produced net revenues of $3,180,000. Deducting
depreciation and amortization expenses of $1,428,000, results in an ncrease in net assets of

51,753,000. ;

operating Revenues

Water service revenues for the six months ended December 31, 2005, amounted to
511,880,000, which exceeded budget by 5155,000 or 1.3%. Compared to the same period last
year water service revenues increased by $1,352.000 ar 12.8%. The increase in revenues is
largely attributable fo increased rates for water service,

Water Deliveries

Data on water deliveries for the six maonths ended December 31, 2005 is presently unavailable
due to the complexities of managing the new utility billing/customer information system. It
is expected that the appropriate reporting tools for this type of information will be available
in time to present updated water delivery data with the January 2006 financial reports

Operating Expenses

Operating expenses, excluding depreciation and amaortization, amounted to 59,135,000 for
the six months ended December 31, 2005, and were 5153,000 or 1.7% over budget. Operating
expenses including depreciation and amortization amounted to $10,600,000, and were
S67,000 or 0.6% over budget.

Investments

Investments as reflected on the Statement of Net Assels are carried at cost. As of December
31, 2005, the book value of the District's investments, including discretionary and restricted
funds iconstruction fund and amounts held in trust for COP debt servicel amounted to
520,338,000 The estimated market value of these securities on December 31, 2005, was

$19,869,000.
Other Liabilities

Other liabilities include unearned revenues from Dos Pueblos Golf Links of $4,550,000. This
amount is subject to refund In the event that the planned prolect does not go forward.






